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Colder weather in US is likely to keep Gas prices firm
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COLDER WEATHER IN US IS LIKELY TO KEEP GAS PRICES FIRM

.« Nymex Natural gas prices are now trading at $7.335 and marginally lower from this week’s high
of $7.524 and monthly high of $8.065. Natural gas prices have doubled this year due to supply
threat after Russian invades Ukraine. A colder weather forecast in US along with export demand
is also keeping prices firm. Maxar Technologies on said that below-normal temperatures are
expected across the northern tier of the U.S. from April 30-May 4 and that below-normal
temperatures will persist in the Midwest and East from May 5-9.

4 Nat-gas prices have support after Russia recently said that foreign buyers of its gas would need
to open special ruble and foreign currency accounts by the end of this month to buy Russian gas.
Russian President Putin said that "unfriendly" nations must pay for nat-gas in rubles, which
keeps alive the possibility of disruptions to Russian gas supplies to Europe.

4 Strong foreign demand for U.S. nat-gas supplies is bullish for natural gas prices. BNEF data
showed gas flows to US export terminals Thursday rose by +3.7% w/w to 12.42 bcf.

m US Domestic Production (bcf) m Domestic Consumption (bcf) m US Export demand (bcf)

120

100

80

60

40

20

Jan-22 Feb-22 Mar-22 Apr-22

4 Strong domestic demand is also supporting gas prices. BNEF data shows lower 48-state natural
gas demand Wednesday was 71.038 bcf, up 16.9% vy/y.

4 Increased U.S. gas production is bearish for prices as BNEF data show U.S. lower-48 nat-gas
production Wednesday at 93.72152 bcf, up +21% v/y.

4 An increase in US. electricity output is bullish for nat-gas demand from utility providers. The
Edison Electric Institute reported that total U.S. electricity output in the week ended April 22 rose
+4.80% y/y to 70971 GWh (gigawatt hours).

4 Nymex natural gas prices are likely to get fresh direction from weekly inventory data. Market
forecast is for an increase of 38bcf against last week of 53bcf increase. Inventories remain tight
and are down -23.0% y/y and -16.8% below their 5-year average.
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.+ Baker Hughes reported last Friday that the number of active U.S. nat-gas drilling rigs in the week
ended April 22 rose by +1 rig to a 2-1/2 year high of 144 rigs. Active rigs have recovered sharply
from the record low of 68 rigs posted in July 2020 (data since 1987).
4 According to the CFTC Commitments of Traders report for the week ending 19 April 2022, the net

short position in natural gas futures fell by 6605 contracts to 130006. Speculative longs were
down by 15455 contracts, while shorts were down by 22060 contracts.

Outlook

. Natural Gas prices are likely to trade firm while above key support level of $710-$6.64 while
immediate resistance level could be seen around $7.534-$7.781
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